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Customer Collaborative November Meeting
Financial Overview through September 30, 2006

“Fiscal Year 2006 was a remarkable year.  We met our 
our revenue targets, earning $444.9 million in agency 
agency modified net revenues, paid Treasury in full and 
and on-time, lowered wholesale power rates and 
returned Bonneville’s financial health to the levels that 
that existed before the West Coast energy crisis.”

After six consecutive below-average water years we experienced the 13th highest winter and spring 
Columbia River runoff during the last 45 years (as measured at The Dalles Dam).  BPA managed this 
supply of water and its internal operations to achieve Net Revenues of $611.1 million, exceeding our 
SOY target of $381.2 million.
We exceeded our target for Modified Net Revenues with actual agency MNR results of $444.9 million 
compared to the target of $192.1 million, eliminating the need for a CRAC for next fiscal year.
Wholesale power rates decreased for the fourth consecutive year.
BPA and its customers worked collaboratively and successfully to develop the Flexible PF Rate 
Program
We ended the year, after making our Treasury payment, with our highest level of financial reserves 
ever at $1.193 billion.  We made a new arrangement for directly paying Energy Northwest costs that  
increases our end-of-year reserves by roughly $250 million, and allowed BPA to meet its high TPP 
standard with lower rates.
We continue to maintain our high bond ratings from all three rating agencies (S&P, Moody’s, and 
Fitch).
We completed an implementation of the federal government’s version of Sarbanes Oxley assuring the 
effectiveness of our internal controls.  BPA completed a review of internal controls based on the 
revised OMB Circular A-123 while also progressing on an agency-wide efficiency project designed to 
further lower costs and to maximize our efficiency.
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Customer Collaborative November Meeting
Financial Overview through September 30, 2006

“Fiscal Year 2006 was a remarkable year.  We met our 
our revenue targets, earning $444.9 million in agency 
agency modified net revenues, paid Treasury in full and 
and on-time, lowered wholesale power rates and 
returned Bonneville’s financial health to the levels that 
that existed before the West Coast energy crisis.”

We expect to receive a clean Audit Opinion from our independent auditors, 
PricewaterhouseCoopers.

Year-end Treasury Payment:
We met our obligation to taxpayers by making our U.S. Treasury payment on 
time and in full for the 23rd year in a row.

The annual Treasury payment included $646.2 million in principal and $390.6 
million in interest. BPA also paid $76.1 million in other obligations.

The $646.2 million principal payment included $337.1 million in early retirement 
of Treasury debt as part of BPA’s debt optimization program. Of the $337.1 
million prepayment, $132.8 million was applied to power-related debt and $204.3 
million to transmission-related debt.

In addition to the Treasury payment, BPA paid direct funded O&M expenses for 
Corps, Reclamation and USFWS projects totaling $217.2 million.
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The Federal Columbia River Power System (FCRPS) Modified Net Revenue 
(MNR) for FY 2006 is $445 million.  This is significantly higher than the SOY 
forecast of $192 million, primarily due to better-than-average runoff, higher-
than-expected power prices, and more short-term transmission sales than 
forecast.

• Operating revenues net of bookouts and mark-to-market adjustments are 
$403 million higher than SOY.  Operating revenues net of net secondary 
sales are on target with SOY (around $3,330 million)

• Total Operating Expenses, adjusted for bookouts, are $106 higher than 
SOY.  Adjusting for the effect of increased power purchases due to trading 
floor operations, and changes in EN debt service, operating expenses are 
slightly below SOY.  Interest expense is $32 million lower than SOY.
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Power Business Line FY 2006 MNR is $348 million, which exceeds the 
SOY Target of $138 million by $210 million, but is lower than 3rd Quarter 
forecast of $363 million.

• Gross Power Sales Revenue for the year is $2,986 million.  This is higher 
than the SOY estimate by $381 million, largely due to better-than-average 
runoff and prices higher than projected.  The gross revenues are $19 
million lower than the 3rd Quarter estimate of $3,005 million. This 
decrease is caused primarily by revised estimates for the LB CRAC True-
up for LB CRAC 10, and the Slice True-up. At the 3rd Quarter the LB 
CRAC 10 True-up was not forecast. BPA now estimates that the agency 
will pay out $14.5 million to customers for the LB CRAC 10 True-up. The 
estimate of the Slice True-up has also decreased by $6 million due to 
decreases in Power Services expenses.

• Power Expenses (modified – adjusted by removing mark-to-market 
adjustments and bookouts, and replacing actual EN debt service with rate 
case debt service) are higher than the SOY forecast by about $173 
million.  Taking out power purchases, these expenses are lower than 
SOY by $3 million.  Power Expenses as modified are higher than the 3rd 
Quarter estimate by roughly $4 million. A decrease in expense areas such 
as Corps and Bureau O&M, Transmission Acquisition, and others of
about $20 million was offset by an increase in Gross Power Purchases of 
$24 million which was caused primarily by a drier than expected summer. 
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Customer Collaborative November Meeting
Financial Overview through September 30, 2006

Transmission Business Line FY 2006 net revenues of    $97 million exceed 
the SOY forecast of $40 million, and the 3rd Quarter forecast of $84 million.

• TBL total operating revenues of $784 million through end of 2006 are 
higher than SOY by $56 million, and are higher by $15 million than the 
3rd Quarter forecast due primarily to higher short-term sales arising from 
strong demand and a good water year.  Also, reimbursable revenues are 
higher than anticipated.  Revenues net of reimbursable revenues are 
$765 million.

• TBL total expenses of $687 million through September 30, 2006, are 
slightly ($1 million) under the SOY forecast of $688 million and slightly 
over the 3rd Quarter forecast of $686 million.  Reimbursable services 
expenses were higher than  anticipated.
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Customer Collaborative November Meeting
Financial Overview through September 30, 2006

FCRPS Statement of Revenue and Expenses
PBL Statement of Revenue and Expenses
PBL/FCRPS Statement of Modified Net Revenue
TBL Statement of Revenue and Expenses
Corporate Statement of Revenue and Expenses
Corporate Internal Support by Department
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